
 
6 Creation of Security. 

(1) For the purposes of providing security, every company referred to in sub-section (2) of section 
73 and every eligible company inviting secured deposits shall provide for security by way of a charge 
on its assets as referred to in Schedule III of the Act excluding intangible assets of the company for 
the due repayment of the amount of deposit and interest thereon for an amount which shall not be less 
than the amount remaining unsecured by the deposit insurance: 

Provided that in the case of deposits which are secured by the charge on the assets referred to 
in Schedule III of the Act excluding intangible assets, the amount of such deposits and the interest 
payable thereon shall not exceed the market value of such assets as assessed by a registered valuer. 

Explanation. I - For the purposes of this sub-rule it is clarified that the company shall ensure that the 
total value of the security either by way of deposit insurance or by way of charge or by both on 
company’s assets shall not be less than the amount of deposits accepted and the interest payable 
thereon. 

Explanation. II- For the purposes of proviso to sub-clause (ix) of clause (c) of sub-rule (1) of rule 2 and 
this sub-rule, it is hereby clarified that pending notification of sub-section (1) of section 247 of the Act 
and finalisation of qualifications and experience of valuers, valuation of stocks, shares, debentures, 
securities etc. shall be conducted by an independent merchant banker who is registered with the 
Securities and Exchange Board of India or an independent chartered accountant in practice having a 
minimum experience of ten years. 

(2) The security (not being in the nature of a pledge) for deposits as specified in sub-rule (1) shall be 
created in favour of a trustee for the depositors on: 

(a) specific movable property of the company, or 

(b) specific immovable property of the company wherever situated, or any interest therein. 
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